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To:
Mr. V. Ischenko,


Acting Director General, Azovproduct Corp.


Mrs. L. Rusakova,


Chief Accountant, Azovproduct Corp.

Date: February 19, 2008

Plan of activities

for complementary closed subscription shares emission

by Azovproduct Corp.

(rough model)

	Pos.
	Activities to be performed
	Terms

(Dates)

	1
	According to Art. 11.12 of the Azovproduct Corporation's Charter, the Chairman of the Supervisory Board (SB) is to convene its meeting with an agenda dedicated to the proposal (Chap. 3, Art. 49, Federal Law on Shareholders' Corporations) addressed to the General Shareholders' Assembly, to increase the chartered capital and, therefore, to summon the Assembly for that purpose.
	

	2
	The notification for the members of the SB about its meeting is to be presented no later than 7 days prior to the date of the meeting, while the meeting is to be held no later than 14 days after the dedicated requirement is presented (Art. 11.15 of the Azovproduct Corporation's Charter).
	

	3
	To hold the meeting of the SB where:

    * to make the resolution stating the grounds for the increase of the chartered capital, including the quantity, terms, and price (Chap. 9), Art. 11.10 of the Charter), the way of the shares emission (closed subscription), and also the circle of the subscribers (e. g. among the shareholders, proportionally to the quantity of the shares belonging to them), and any other kinds of terms; to submit the resolution for the approval of the General Shareholders' Assembly; 

    * to make the resolution (Chaps. 2), 3), and 4), Art. 11.10 of the Charter) about convocation of the General Shareholders' Assembly on a fixed date with the agenda dedicated to the increase of the declared shares number (Chap. 8), Art. 10.3 of the Charter), to making the related amendments to the Corporation's Charter (Chap. 1), Art. 10.3 of the Charter), and to the augmentation of the chartered capital by emission of extra shares under the closed subscription (Chap. 9).

     The notification of the General Shareholders' Assembly convocation is to be presented no later than 20 days prior to the date fixed for holding the Assembly (Art. 10.6 of the Charter).
	

	4
	To hold the General Shareholders' Assembly where the following resolutions are to be accepted:

     * the resolution on the increase of the declared shares number and making the relevant amendments to the Corporation's Charter;

     * the resolution on the augmentation of the chartered capital by emission of extra shares under the closed subscription.
	

	5
	Preparation of the documents required for the federal registration of the modifications made to the Corporations' Charter, which resulted from the increase of the declared shares number.
	

	6
	The federal registration of the modifications made to the Corporations' Charter, which resulted from the increase of the declared shares number (the period of the registration is no shorter than 5 workdays).
	

	7
	Preparation of the text of the Resolution on emission of extra shares, along with the documentation kit required for its registration under the Standards for emission of securities and registration of the securities prospects, approved under Decree No. 07-4/пз-н issued by the Federal Government on 25.01.2007 (hereinafter – Emission Standards).
	

	8
	To agree upon and to approve the Resolution on the shares emission at a meeting of the SB (to convene and to hold the meeting according to the regulations and terms mentioned in Pos. 1 and 2 of this Plan).

To submit the Resolution and all other documents required for registration at the Rostov Regional Administration.
	

	9
	To get the Resolution on the shares emission registered at the Rostov Regional Administration (the period of the registration is no shorter than 30 days).
	

	10
	To notify all the shareholders about the federal registration of the Resolution on the shares emission.

To prepare and to hold a meeting of the SB where:

     * to make the resolution (Chaps. 2), 3), and 4), Art. 11.10 of the Charter) on convocation of the General Shareholders' Assembly for a fixed date, with the agenda dedicated to the required approvals for the interest deals, according to Chap. 4, Art. 83 of the Federal Law on Shareholders' Corporations).

The notification on convocation of the General Shareholders' Assembly is to be presented no later than 20 prior to the date fixed for holding the Assembly (Art. 10.6 of the Charter).
	

	11
	To hold the General Shareholders' Assembly where the following resolution is to be accepted:

     * the resolution approving the interest deals related to purchase of the extra shares by the shareholders, according to Chap. 4, Art. 83 of the Federal Law on Shareholders' Corporations.
	

	12
	Emission of the securities (payments for the shares and conclusion of the dedicated sale agreements) within the term provided by the Resolution.

(Considering the fact that the mentioned term should cover the period when the General Shareholders' Assembly is to be summoned and held, and to produce approvals for the interest deals (Chap. 4, Art. 83 of the Federal Law on Shareholders' Corporations), and some other procedures, probably antimonopoly ones, are also to be performed, the term should be equal to 180 days approximately.)
	

	13
	Preparation of the Report on the results of the shares emission, and of other required documents.

To convene and to hold a meeting of the SB where the Report is to be approved.

The Report and other required documents are to be submitted to the Rostov Regional Administration.
	

	14
	Registration of the Report on the results of the shares emission by the Rostov Regional Administration (14 days, Art. 2.6.6 of the Emission Standards).
	

	15
	Preparation of the documents required for federal registration of the amendments made to the Corporation's Charter, which resulted from the augmentation of the chartered capital.
	

	16
	Federal registration of the amendments made to the Corporation's Charter, which resulted from the augmentation of the chartered capital (no less than 5 workdays).
	


P. Boklagov,

Lawyer,

Dialog Law Firm
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