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ARTICLE 3 
COMPANY ASSETS 
 
3.1. The Company assets are owned by the Company by the right of ownership and are comprised of the 

following: 
• The founders’ (participants’) contributions to the Authorized Share Capital; 
• The products produced by the Company through its activities; 
• The profits earned; 
• Other assets acquired by the Company for reasons permitted by federal law. 
On grounds of participation in forming the Company assets its participants shall have contractual rights in 

relation to the Company including the right to participate in corporate governance, the right to have a share in the net 
profit distributed among the participants, and in the event of the Company liquidation the right to receive a share of 
its assets (remaining after the settlement with its creditors, as set forth by law), and other rights established by 
applicable law and the Articles of Incorporation.  

3.2. The Company assets shall appear on its balance sheet in compliance with the accounting standards set 
forth in the Russian accounting law and other legal acts. 

3.3. The Company fiscal year is set in accordance with legal acts on accounting and reporting. 
3.4. The Company is entitled to decide on the distribution of its net profits among the Company participants on 

an annual basis.  
The portion of the Company net profits to be distributed among its participants is determined by a resolution of 

the Company general participants’ meeting.  
The portion of the Company profits intended for distribution among its participants is subject to the proportion 

of their respective participation interests in the Company Authorized Share Capital.  
The Company shall abide by the restrictions on distribution of Company profits among Company participants 

and restrictions on payment of Company profits to Company participants as established in Article 29 of the Law. 
The payments to the Company participants are made in accordance with resolutions of the Company general 

participants’ meeting. 
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3.5. The Company may establish other companies and partnerships independently or jointly with other natural 

or legal persons on the territory of the Russian Federation and abroad. 
3.6. The Company may establish branches and representative offices (that are not considered legal entities) by 

resolution of the Company general participants’ meeting passed by at least two-thirds’ majority vote of the total 
number of votes held by the Company participants. 

The Company allocates fixed and current assets to its branches and representative offices that shall appear both 
on the balance sheets of the branches and representative offices and on the Company stand-alone balance sheet. 

Upon establishing a branch or a representative office amendments shall be made in the Company Articles of 
Incorporation reflecting the names and locations of the subdivisions. 

3.7. The Company  subsidiary and dependent companies that are considered legal entities are not liable for the 
obligations of the parent Company, while the Company is liable for the obligations of its subsidiary companies as 
provided by applicable law.  
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ARTICLE 4 
COMPANY AUTHORIZED SHARE CAPITAL 
  
4.1. The Company Authorized Share Capital determines the minimum amount of its assets guaranteeing the 

interests of its creditors. 
The Company Authorized Share Capital is comprised of the nominal values of its participants’ participation 

interests and amounts to ten thousand Russian rubles (RUR 10,000.00) as of the date of the Company establishment. 
4.2. The information on the size and nominal value of the participation interest of each Company participant is 

subject to inclusion into the Unified State Register of Legal Entities and the list of Company participants. 
4.3. By the date of Company state registration 100% of its Authorized Share Capital has been paid up. 
The right of ownership for the property transferred as a contribution to the Company Authorized Share Capital 

on the date of state registration is passed onto the Company upon its state registration, unless otherwise provided by 
law. 

The Company participants who have not paid their participation interests in full are jointly and severally liable 
for the Company obligations within the value of the unpaid part of their participation interest in the Company 
Authorized Share Capital. 

The Founders of the Company are jointly and severally liable for the obligations related to the establishment of 
the Company and arisen prior to its state registration. The Company is liable for its Founders’ obligations connected 
with its establishment only if their actions are subsequently approved by the Company general participants’ meeting. 
The Company resulting liability may under no circumstances exceed one-fifth of its paid-in Authorized Share 
Capital. 

No Company founder may be excused from the obligation to pay for their participation interest in the 
Company Authorized Share Capital, whether by way of set-off of its claims against the Company or otherwise. 

Failing full payment of a participation interest in the Company Authorized Share Capital within the term 
prescribed in the Company Foundation Agreement or – in a Company with a sole founder – in the latter’s Resolution 
on Company Establishment (which may not exceed one year after the Company state registration), the unpaid portion 
of the participation interest is transferred to the Company. Such portion of the participation interest must be disposed 
of by the Company in the manner and within the period prescribed by Article 24 of the Law. 
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